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. The Indian food industry is poised for huge growth, Increasing
its contribution to world foo e 3

- Stucture ang Structural Transformation of Indian Agriculture

® agriculture sector in India has undergone significant
tructura] changes in the form of decrease in share of GDP from 30
percFPt in 1990-91 tq 14.5 percent in 2010-11 indicating a shift from the
ditiona] agrarian economy towards a service dominated one. This
fease in agriculture's contribution to GDP has not been accompanied
by a Matching reduction in the share of agriculture in employment.
PUE52% of the tota] workforce is still employed by the farm sector
whl.ch Makes more than half of the Indian population dependen}t];:
agnculmfe forsustenance, However, within the rural economy, the s

/
i
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ofincome from non-farm activities has also m;frul:id,“
with the dechining ghare ol agriculiure to Gpp

kol of population on agriculturc and the incre, the
nd holdings leading to decreasing ‘“’ﬂi]abilitf"‘?
Y oo

or houschold, the agriculture scctor algpg o |
m}d

continuing high pr
fragmentation of |
wltivated land arca p
Lﬁ?f::; ina posiliuln to create additional cmploy.mcnt OPpOrtun,
custain the livelihood of the rural huusc!lqlds. This calls for Cfcating o §
additional cnmloymcnt opporlumtlcs in the ‘non-fa],m N of

manufacturing scctor, especially in agro bascq rural industricg Wh.n:g
have arca specific comparative advantage in terms of IESOur[cn
endowment and development possibilities. This would require Sllila;es |
skill development of the people so as to gainfully employ them ; le

farm activities. This alone would be able to make agriculture viap|e iUn.
sustainable manner. In addition, by creating more employment ana |
absorbing some of the surplus labour in agriculture, this will contfibuntg |

to achieving our objective of inclusive growth.

Growth Performance of Agriculture : Overall Growth
The growth performance of the agriculture sector has bee, |

fluctuating across the plan periods . It witnessed a growth rate of 4.8 pe
cent during the Eighth plan period (1992-97). However, the agrarim |
situation saw a downturn towards the beginning of the Ninth plan period |
(1997-2002) and the Tenth plan period (2002—07), when the agricultun|
gr::}wt!n rate came down to 2.5 percent and 2.4 percent respectively. This
crippling growth rate of 2.4 percent in agriculture as against a robu
ann}lal average overall growth rate of 7.6 per cent for the economy
during the tenth plan period was clearly a cause for concern. The trend |
rate of growth during the period 1992-93 to 2010- 11 is 2.8 percent whilk
the average annual rate of growth in agriculture & allied sectors GDP

during the same period is 3.2 percent.

Irrigation, Seeds, Fertilizers and Credit
o of?nhfé:t nl:?, nrtlor dm;bt that the oveyall size, quality, 311":1,.
sector. In case of public ?rzieast\rtlays th'e ke)’_ e gmw“y% Lh'c[
sector In ¢ i1 ents in agriculture, as defined I .
hat ccounts S'tat‘lstlcs, more than 80 percent is accollm"‘.l h,
inztzxggtsmedlurp irrigation schemes. Even in the case °,f Pm’i
i :lrrl‘laglilculture, almost half is accounted for by 'mgt:;;p
S S’o - al]' y through groundwater, but also now incrcasmgl)’le J
il E] lon remaing lh.c most dominant component in th.c‘O \ultl*‘
agriculture. Without proper use of water, 1t is d ccs d

; :
get good returns on better high yielding seeds and higher

i
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water will remain a critical input for agricullgre in the
I.ﬁﬁi]izch- come until science develops seeds that can ll}rlvc in dry
1eca0CS ‘f{h very little water. The net sown area has remained around
climd!® \.Mnhectarcs during the last 40 years. The cropping Intensity, i.c.,
141 mlmzfgross cropped arca to Indian Agriculture: Performance and

dhe ratio net cropped arca has however, gone up from | I8 per cent in

c;?(']";“lgtffws percent in 2008-09.
-

.oing Demand—Supply Imbalances . |

EmeTs With the Indian economy growing at § percent and higher

penditure elasticity of fruits & vegetables and livestock as compared
apereals there is an increasing pressure on the prices of such hi ghvalue
. c’ihabl:a commodities. The per capita monthly consumption of cereals
{:Z_? declined from 14.80 kg in 1983-84 to 12.11 kg in 2004-05 and
furtherto 11.35 kg in 2009-10 in the rural areas. In the urban areas, it has
declined from 11.30 kg in 1983-84 t0 9.94 kg in 2004-05 and to 9.37kg.

in2009-10. The agricultural production basket is stil] not fully aligned to
theemerging demand patterns.

Government Initiatives

Given the importance of the agriculture sector, the Government of

India, in its Budget 2017-18, planned several steps for the sustainable
development of agriculture-

Total allocation for rural, agricultural and allied sectors for FY
2017-18 has been increased by 24 per cent year-on-year to Rs
1,87,223 crore (US$ 28.1 billion). A dedicated micro-irrigation
fund will be set up by National Bank for Agriculture and Rural
Development (NABARD) with a corpus of Rs 5,000 crore (USS$
750 million). The government plans to set up a dairy processing
fund of Rs 8,000 crore (USS 1.2 billion) over three years with
initial corpus of Rs 2,000 crore (USS 300 million).

The participation of women in Mahatma Gandhi National Rural
Employment Gurantee Act (MGNREGA) has increased to 55
Per cent and allocation to the scheme has been increased to a
record Rs 48,000 crore (USS§ 7.2 billion) for FY2017-18.

Some of the

o] fecent major government initiatives in the sector are as
Owsg

With an ajm to boost innovation and entrepreneurship in

agriculture, the Government of India is introducing a new

AGRI-UDAAN programme to mentor start-ups and to enable
Mo connect with potential investors.
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of India has Iz.mnc.lw(_l the Pradhan Ma

Krishi Sinchal Yojana (PMI‘:;SY) ‘?”'h s Investmeny n(f‘”ll:lf
50.000 crore (USS 1.7 hl'”l.OI'I) aimed at dcvclopmcm “}
irrigation sources for providing a permanent solution from

drought.

The Governl :
processing sector in 1

The Gm.-'cmnwnt (

nent of India plans to triple the capacity of food
ndia from the current 10 per cepy o
aericulture produce and has also committed Rs 6,000 Crore
(USS 936.38 billion) as investments for mega food parks in g,

Scheme for Agro-Marine Pmcessing

country, as a part of the .
and Development of Agro-Processing Clusters (SAMPADA).

The Union Cabinet, Government of India, approves Rs 9,020
crore (USS$ 1.4 billion) as Extra Budgetary Resources (EBR) fy
execution of projects under Accelerated Irrigation Benefit
Programme (AIBP) and their command area development

(CAD) works under PMKSY.

rm for selling agricultural produce named e-
n launched by the Government of India and will
jtiative of Metal Scrap Trade Corporation
| Railside Warehouse Company Limited

A new platfo
RaKam has bee
operate as a joint in
Limited and Centra
(CRWCQ).
The NITI Aayog has proposed various reforms in India's
agriculture sector, including liberal contract farming, direct
. purchase from farmers by private players, direct sale by farmers
to consumers, and single trader license, among other measures,
in order to double rural income in the next five years. The
Ministry of Agriculture, Government of India, has been
conducting various consultations and seeking suggestions from
numerous stakeholders in the agriculture sector, in order 0
devise a strategy to double the income of farmers by 2022.

The Government of India has allowed 100 per cent FDI in
marketing of food products and in food product e-commerct
under the automatic route.

Market Size

India's GDP is expected to grow at 7.1 per cent in FY 2016-17.
led by growth in private consumption, while agricu
expected to grow above-trend at 4.1 per cent to Rs 1.11 trillio
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1 640 billion).S It ranks third in farm and agriculture outputs. As per the
>nd Advance Estimates, India's food grain production is cx}w.ccfcf; to h::
371,98 MT in 2016-17. Wheat production in India is expected to touch
an all-time high of 96.6 MT during 2016-17.! Production of pulses is
ostimated at 22.14 MT. India has been the world's largest produécr of
milk for the last two decades and contributes 19 per cent of the world's
total milk production. India is emerging as the export hub of instant
coffee which has led to exports of coffee reaching 177,805 tons valued at
USS 447 million between April-August 2017, as against 162,641 tons
valued at USS 363.1 million during the same period last year.

India topped the list of shrimp exporters globally, as the value-
added shrimp exports rose 130 per cent year-on-year to 23,400 tons in
2016. The production of food grains in India reached a record 275.68
million tonnes (MT) during FY 2016-17, as per the Fourth Advance
Estimates (AE) released by the Department of Agriculture, Cooperation
and Farmers Welfare, Government of India. The total sown area for
kharif crops was 68.53 million hectares as on July 2017, compared to
67.34 million hectares on July, 2016. '

Conclusion

Agriculture plays a vital role in India's economy. Over 58 per
cent of the rural households depend on agriculture as their principal
means of livelihood. As per the 2nd advised estimates by the Central
Statistics Office (CSO), the share of agriculture ar}d_ allied sectors
(including agriculture, livestock, forestry and fishery) 1s estimated to be
17.3 per cent of the Gross Value Added (GVA) during 2016-17 at 2011-
12 prices. The Indian food industry is poised for huge growt}.\, increasing
its contribution to world food tradec every year duc to 1ts immense
potential for value addition, particularly within the food.processmg
industry. The Indian food and grocery market is the world's sixth largest,
with retail contributing 70 per cent of the sales. The llndlan t;oog
processing industry accounts for 32 per cent of the country's lo‘tal 00
market, one of the largest industries in India and is ranked ﬁizlh m'l;n;ns
of production, consumption, export and expected growth. It LO“‘\’};“ es
around 8.80 and 8.39 per cent of Gross Value Added ((? l c)i ‘.';
Manufacturing and Agriculture respectively, 13 per cent of India
exports and six per cent of total industrial investment.
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